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COMMUNICATION OF A RELEVANT FACT 

MASMOVIL GROUP 

28th October 2016 

 

The following Relevant Fact is provided regarding the company MASMOVIL IBERCOM, 
S.A. (hereinafter either the “MASMOVIL Group” or “MASMOVIL”) in accordance with 
what is laid down in article 17 of Regulation (UE) nº 596/2014 on market abuse and article 
228 of the revised text of the Securities Market Act passed by Legislative Royal Decree 
4/2015 of 23rd October and subsequent dispositions, together with the Memo 15/2016 of 
the Mercado Alternativo Bursátil (MAB), and the memos corresponding to the Mercado 
Alternativo de Renta Fija (MARF). 

Information is presented regarding the Accounts at 30th June 2016 as well as information 
on the new MASMOVIL Group materialised after the closing of the quarter. 
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1. Main achievements 

• The consolidation of MASMOVIL’s presence in the Spanish market, both as a 
result of its successful development in the mobile only segment and due to the 
launching of the converging offer, the details of which are included in this 
Results Report, has allowed the Company to reach in these first six months: 

o Revenues of 71M€, which represents a growth of 23% when compared to 
the same period last year. 

o A Gross Margin of 27M€ (growth of 46% vs 1H15), which represents 
37.7% of income (increase in the margin of 6 percentage points). 

o An EBITDA of 4.4M€, which means a growth of 43%, reaching 6.2% over 
income, 90 basic points above the figure achieved in 1H15, despite the 
negative impact of the converging offer, the launching of which meant a 
relevant increase in personnel and operating costs and investment in 
advertising and despite certain costs incurred by the Company in the 
framework of the corporate operations announced in this period. 

o Cash Flow from operations of more than 7M€, as opposed to the 1M€ 
registered in the first six months of 2015. 

• The signing of the purchase-sale agreements for the shares of Pepephone and 
Yoigo, operations for which the financing and closing occurred in the first months 
of the second half of the year and which permitted our consolidation as the 
fourth domestic converging operator in Spain. 

• The signing of a global agreement with Orange which includes not only a 
national roaming agreement for the new Group, but it also extends and 
compliments previous agreements on the joint deployment  of FTTH networks, 
allows for the use of all Orange’s FTTH network by MASMOVIL through wholesale 
access and introduces optionally new horizons in the shared use of mobile 
telephone placements, all of which has an important and positive impact not only 
on the growth capability of the Group, but also on the profitability of same. 
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2. Analysis of the Consolidated Profits and Loss Account 

 

Evolution of income and number of clients 
 

• The Company’s income in the first six months of 2016 reached 71M€, 23% 
greater than the same period of the previous year. 

• MASMOVIL’s mobile lines (without including Pepephone or Yoigo) at the end of 
the six monthly period reached 551 thousand, representing a growth of 41% 
compared with the figures for June last year. 

• Of these lines, 544 thousand correspond to “mobile only” lines (with a growth of 
39%, combining a growth of 32% in the residential segment with 65% in the 
corporate segment, whereas almost 7 thousand correspond to lines associated 
with converging products. 

• It is important to mention that the presence of the Group in the corporate segment 
means additionally (not shown in the table) almost 13,000 broadband accesses, 
being significant not only those carried out through ADSL but also through LTE 
and LMDS. 

 
 

Progressive acceleration of net activations 
 
As shown in the following graph, the positive performance of the Group’s commercial 
activity has increased throughout the year: 

• In the mobile only residential segment there have been more than 58 thousand 
net activations in the first six months. 

Mobile clients at the end of each period ('000) 
1Q15 2Q15 2Q15 4Q15 1Q16 2Q16 

Residential 317.9 307.2 314.1 347.0 368.6 405.4 
Companies 72.2 84.1 98.3 111.7 126.1 138.6 
Mobile only 390.1 391.2 412.5 458.7 494.7 544.0 

Residential 6.6 
Companies 0.2 
Converging 6.8 

Total mobile clients 390.1 391.2 412.5 458.7 494.7 550.8 

Growth compared with same date last year 1Q16 2Q16 
Residential 16% 32% 
Companies 74% 65% 
Mobile only 27% 39% 

Total mobile clients 27% 41% 
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• These net activations were greater than the total activations registered in the 
entire year of 2015 (51.5 thousand activations), in other words, the same number 
of activations in half the time. 

 

• During the third quarter a level of net activations was achieved which was similar 
to those of the previous 6 months so that the volume of net residential 
activations doubled in the same period of time. 

• The performance of the corporate segment was also positive with a growth in net 
activations in double figures over the six months when compared to the same 
period of the previous year. 

• As a result, the Company has achieved more than 85 thousand net activations 
in the six monthly period (more than double the figure for 1H15), as opposed to 
the 104 thousand activations in all of 2015, a figure that was easily surpassed 
by the end of the third quarter of 2016. 

 

• With regard to activations in the converging arena, the launching of the offer at 
the end of the second quarter of the year meant that the first quarter in which it 
was possible to observe the commercial success of the launching was the third, in 
which more than 30 thousand activations were carried out. 
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Net mobile portability 

• During the first six months the good performance of the residential mobile 
telephones seen at the end of the year 2015 improved still further with MASMOVIL 
improving its position in the ranking of net mobile portability per group of operators. 
The new Group (including Pepephone and Yoigo) got to the first place in 
portability in the first and third quarter, once the contribution of Pepephone and 
Yoigo was included. For the year as a whole, the new Group is leader in 
portability per group. 

 

• The positive performance of portability is still more relevant if we bear in mind that 
during a great part of the year the portability balance for Pepephone was 
negative. The Company is studying a restructuring of Pepephone tariffs 
(especially with regard to the flat rate with high data consumption) which is 
necessary given the differences in tariffs caused by the sale of the Company in 
which Pepephone has been immersed, at least in 2017. This restructuring of 
tariffs, together with the launching of the new converging offer of Pepephone at the 
end of 2016 or beginning of 2017 is expected to result in a return to positive net 
portability for this operator in the short term. 

• The launching of MASMOVIL’s converging offer had a positive effect on the 
performance of the mobile business of the company, both directly and indirectly. 
At the end of the six monthly period there were almost 7,000 mobile lines 
associated with convergence, a figure that has increased in the third quarter 
to reach 40,000 lines. 

 

Increase in valued clients 

• The increase in the number of clients over the year was combined with an 
improvement in the mix, with an increase in the number of post-paid clients 
from 59% at the end of 2015 (55% at the end of June 2015) to almost 62% at the 
end of the first six months of 2016. 

• This change in the mix can also be seen in the typology of the new “contract” 
clients, which have gone from being mostly represented by clients with tariffs in 
the most expensive range (MAS tariffs, with unlimited voice minutes) of which 
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90% are concentrated in tariffs of 1 and 3 GB data consumption, with a positive 
impact on the ARPU. 

 

• Both the post-paid entrance tariffs (Zero tariffs), and pre-paid tariffs have been 
simplified, within the repositioning strategy for these tariffs that was carried out 
during the first half of the year. 

• It is important to point out that this good performance of the mobile business was 
achieved without relevant advertising support, as the advertising (which, in any 
event, was limited) was geared towards the converging product, as can be seen in 
the following graph. 

 

Convergence: Achieving the figure of 100,000 clients by October 2016 

• At the end of the month of May last MASMOVIL’s converging offer was 
launched. This has had a positive evolution, in excess of the Company’s 
expectations. 
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• Finally, we should mention that the commercial success of MASMOVIL’s 
converging product was achieved with a moderate investment in 
advertising (less than a total of 1M€ in the months of May and June), and with 
a brand whose spontaneous notoriety is in single figures. For this reason, the 
expectations for new clients once Yoigo’s converging product is launched 
are greater given that the spontaneous recognition of the Brand Yoigo is ten 
times greater than that of MASMOVIL. 

• Most of the convergence clients select a broadband product combined with a 
mobile (more than 80%), whereas only 20% choose to have merely a 
broadband product. For the former, the main mobile options are 1GB and 3G 
(95%) as opposed to 8GB. 

• The positive evolution of new clients in recent months (more than 30 thousand 
new clients in 3Q16) together with the contribution from Pepephone, means we 
can estimate reaching the figure of 100,000 convergence clients before the 
end of 2016. 

 

Relevant opportunity in the corporate sector 

• The corporate segment (which includes the wholesale activity) has 
continued to perform positively in the last six months, with growth in double 
figures for companies, although it was negative in wholesale, due to the impact 
of a drop in international voice traffic as a result of the increase in voice over 
internet protocol traffic and the Company’s decision to focus on wholesale 
clients with greater added value in detriment, therefore, to volume. 

• Although no positive change is expected in the international wholesale traffic 
market in the short to medium term, the incorporation of the volume generated 
by Pepephone and Yoigo will predictably mean an improvement in 
MASMOVIL’s competitive positioning in the wholesale segment. Likewise, 
these incorporations and the fact that MASMOVIL will have its own network 
(Yoigo) will bring about an increase of the Group’s presence in the growing 
SMS market. 

• During the last six months, the Company has reinforced its capacity in the 
SOHO sector (more than 3 million businesses in Spain have fewer than 9 
employees), especially with regards to the converging offer, with a specific 
product for the “professional” field. 

• On the other hand, during the last six months the Group’s capacity regarding 
mobile services to companies has been reinforced (having a greater size 
than SOHO), where growth expectations are also relevant once the 
significance of the Yoigo brand has been incorporated into the Group, which 
has yet to take up a position in this segment of the market. 

• Finally, the evolution of IP voice services and connectivity services (centred on 
the area of fixed telephones) maintained a good rhythm of growth, and this 
is expected to accelerate once the Yoigo Brand is used, on the one hand, and 
once the portfolio of products is simplified allowing a more efficient 
management of commercial actions. 
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Profitability Analysis 

 
Profit & Loss Account to EBITDA (€ '000) 1H15 1H16 % Change
Net Revenues 58,030 71,298 23%
Work for own assets 1,169 1,402 20%
Purchases -40,780 -45,789 12%
Gross Profit 18,419 26,911 46%
Gross Margin 31.7% 37.7% 6.0 p.p.
Other revenues 5 103 n.m.
Personel -7,095 -10,103 42%
Other operating costs -8,228 -12,474 52%
EBITDA 3,101 4,437 43%
EBITDA Margin 5.3% 6.2% 0.9 p.p.  

 
• The Gross Margin for the last six months reached 26.9M€, which means a 

growth of 46% when compared with the figures for the previous year (which 
included Neo Sky in the perimeter only as of May 2015), having likewise registered 
a slightly positive performance when compared with the figures for the second six 
months of 2015. 

• Continued focus on direct management costs has meant that the increase in these 
costs was lower than revenue, despite the significant increase both in minutes of 
use and in the volume of data consumed per average client during the last six 
months when compared to the same period of the previous year, with more than 
35% in the case of minutes and a growth in the volume of data per client close to 
70%. 

• Despite this increase in activity per client, the Gross Margin increased by 6 p.p. 
(percentage points) over revenue reaching 37.7% compared to the first quarter of 
2015, reaching a level close to that obtained in the second six months of the 
previous year, despite the sequential growth in minutes and data traffic (close to or 
greater than 50% in both cases). 

• The launching of MASMOVIL’s converging offer in May 2016 unquestionably 
supported the aforementioned growth in traffic, given that voice and data traffic per 
client is greater than mobile only traffic per client. 

• As was mentioned in the previous Results Report, this launching of the 
converging offer, which was a milestone in the evolution of the company, also 
brought about an increase in personnel costs, and other operating costs 
(principally advertising investment), and these have increased 
disproportionately compared to revenue as these costs are necessarily incurred 
prior to the commercial success of the converging offer having a positive impact on 
the line of revenue. 

• In this way, personnel costs increased by 42% in the last six months and Other 
Operating Costs by 52%. Simply recognising that around 2M€ in personnel costs 
and almost 1M€ in advertising are directly imputable to the launching of 
convergence means a growth in indirect costs which is line with the growth in 
revenue. This would have meant an expansion of the EBITDA Margin similar to the 
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6 percentage points of the Gross Margin, which would have meant the EBITDA 
Margin for the six months would have reached double figures. 

• Despite the foregoing, the Company increased the EBITDA for these six 
months reaching 4.4M€, increasing by +43% as opposed to the first six months 
of the year 2015 and the growth of the EBITDA Margin (EBITDA over Revenue) 
was greater than that of revenue, which means an expansion in the margin to 
reach a figure of 6.2% as opposed to the 5.3% registered for the same period the 
previous year. 

• The structure for generating EBITDA by the different divisions of the Group has not 
changed substantially in the last quarters, both Residential and Corporate sectors 
obtaining margins greater than the average for the group, whereas Wholesale 
remained with limited profitability. 

Profit & Loss Account below  EBITDA (€ '0 2014 2015 % Change
EBITDA 3,101 4,437 43%
EBITDA Margin 5.3% 6.2% 0.9 p.p.
Amortization -4,151 -8,071 94%
EBIT -1,050 -3,634 n.m.
EBIT Margin -1.8% -5.1% -329%
Financial results -513 -4,352 n.m.
Earning before Tax -1,563 -7,986 n.m.
Earning before Tax (% of revs) -3% -11% n.m.
Taxes -344 -685 n.m.
Net Income before minorities -1,907 -8,671 n.m.
Net Income before minorities (% of revs) 0 0 n.m.
Conversion diff. 0 10 n.m.
Net Income -1,907 -8,661 n.m.  

• In fact, the proforma EBITDA Margin excluding Wholesale increased from the 
6.2% registered for the first six months to theoretically close to 9% for the 
combination of Residential and Companies (even assuming that these two 
divisions absorb all the structural costs of the Group). 

• Beneath the EBITDA line, we should emphasise, as we did in the previous Results 
Report, the increase in the Amortisation costs (without said amortisations being 
related to a greater effort in investment), principally related to greater amortisations 
of goodwill deriving from the accounting of the acquisitions of the years 2015 and 
2014, together with the greater investment effort in capex.  

• The second impact that should be mentioned is the increase in financial costs, 
which increased to 4.4M€. The financial expenses are not comparable to the 
first six months of the year 2015 bearing in mind the level of the gross debt at that 
time (around 60M€) with the end of June this year (146M€), the result of: 1) the 
increase in indebtedness aimed at the developing of MASMOVIL’s broadband 
network; 2) the cash payment for the acquisition of Pepephone; and 3) the 
financial expenses related with the foregoing. 

• This means a negative figure for the Net Revenue, which however is still a single 
figure (8.7M€). 
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Personnel Structure 
 
• The workforce at the end of the period numbered 409 employees, of which 127 

are women (as opposed to 99 at June 2015) and 282 are men (compared with 198 
for 1H15). These data do not include either the staff of Pepephone (around 22 
employees) or the staff of Yoigo (around 100 employees), given that both 
acquisitions were carried out after the closing of the six monthly period. 

• As mentioned before in the analysis of the EBITDA for the period, the increase in 
the Group’s activity in the face of the launching of the convergence offer 
brought about a considerable increase in the workforce (+112 employees) and 
therefore in personnel costs. 

 

 
 

Personnel structure 
1H15 1H16 Difference 

Women Men Total Women Men Total Women Men Total 
Administrators 1 1 0 0 -1 -1 
Management 5 11 16 15 15 -5 4 -1 
Technicians 24 71 95 24 63 87 0 -8 -8 
Workers 43 36 79 15 26 41 -28 -10 -38 
Clerks and the rest 27 79 106 88 178 266 61 99 160 
Total 99 198 297 127 282 409 28 84 112 
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3. Analysis of the Consolidated Balance Sheet 

 

Balance Sheet (€ '000) 31/12/2014 31/12/2015 % Change
LT Assets 234,241 242,655 4%
Fixed Intangible assets 121,984 122,705 1%
Fixed tangible assets 96,082 101,855 n.m.
LT Investments 2,942 5,744 95%
Tax assets 13,233 12,351 -7%
Current Assets 156,661 110,688 -29%
Assets held for sale 401 401 0%
Inventory 142 128 -10%
Accounts receivable and others 120,233 36,722 -69%
Other investments 4,027 64,868 n.m.
Periodificaciones y otros 749 1,202 60%
Cash and Equivalents 30,498 7,367 -76%
Total ASSETS 390,902 353,343 -10%

Shareholders' Equity 89,025 78,959 -11%
LT Liabilities 135,713 136,865 1%
LP Provisions 130 2,986 n.m.
Subsidies 2,218 2,180 -2%
LP Debt 59,896 59,926 0%
Tax liabilities 4,885 4,175 -15%
Other LT liabilities 68,584 67,598 -1%
ST Liabilities 166,164 137,519 -17%
ST Provisions 762 95 n.m.
ST Debt 123,664 86,353 -30%
Accounts payable 41,738 51,071 22%
TOTAL EQUITY & LIABILITIES 390,902 353,343 -10%

Gross Financial Debt 183,560 146,279 -20%
Cash & Equivalents 30,498 7,367 -76%
Net Debt 153,062 138,912 -9%  
 
The comparison of the Consolidated Balance Sheet at the close of the first half of 2016 
compared with the closing of the year 2015 principally shows:  

• The movements related with the various assets from the Orange/Jazztel 
operation (“remedies”) carried out during the second half of 2015 (and therefore 
reflected in the balance sheet at the closing of 2015), but whose payment and 
collection was made at the beginning pf 2016, specifically: 

1. FTTH network in Madrid, Barcelona, Valencia, Malaga and Seville, and 
registered at the end of the year with a net book value of 108M€ (89M€ plus 
VAT). 

The payment for this asset (made at the beginning of the year 2016) was 
pending at the end of the year (and recorder in the epigraph Other Short Term 
Financial Assets in the Balance Sheet. 
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2. With regard to this FTTH network, the Group awarded an irrevocable right of 
use (“IRU”) to Orange/Jazztel, for a pre-paid amount of 69M€. This IRU is 
recorded in the concept Other Non-current Liabilites, and given that at 31st 
December said amount was pending collection, its balancing asset entry 
appearing likewise in the Client account for 83.5M€ (VAT included). 

The collection of this amount was settled at the beginning of 2016, and this 
account suffered the corresponding decrease. 

• Additionally, both the Other Investment account and the Short Term Financial 
Debts account increased by the amounts corresponding to the guarantee 
deposits of the Group’s obligations deriving from the agreements signed for 
the acquisition of Pepephone and Yoigo (30M€ each one), plus 2M€ delivered 
as the price of the option to purchase Neutra Network Services, S.L.U., a 
domestic operator of telecommunication infrastructures. 

The net financial debt of the Group at the closing of the six monthly period reached 
139M€, (the Company having a treasury of 7M€), as opposed to the net financial debt 
at the closing of 2015.  

The variation of the level of net indebtedness basically corresponds to the two points 
previously mentioned plus the generation of the company’s cash flow from operations 
which, during the first six months, was greater than 7M€, once an adjustment is made 
for the variation in NWC for the collection of the IRU mentioned above, minus the 
capex investment in the semester (14M€).  
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4. Analysis of Cash Flow 

 
Cash Flow Statement (€ '000) 1H15 (1) 1H16 (2) 1H16 (3) Dif. (3-1)

Earnings b/ Taxes (1,907) (8,671) (8,925) (7,018)
D&A 4,151 8,071 8,071 3,920
Financial result 464 4,383 4,383 3,919
Othe adjustments to earnings 883 1,119 1,119 236
Total adjustments to earnings 5,498 13,573 13,573 8,075
Change in current capital (1,778) 88,289 6,869 8,647
Payments/Collections of interest (507) (2,566) (4,382) (3,875)
CF f/ Operations 1,306 90,625 7,135 5,829

Intangible capex (738) (6,052) (6,052) (5,314)
Tangible capex (1,629) (8,531) (8,531) (6,902)
Subsidies, etc 178 306 306 128
Net Capex (2,189) (14,277) (14,277) (12,088)

FCF (883) 76,348 (7,142) (6,259)

Financial investments (1,162) (60,787) (787) 375
Other financial assets (8,354)  -  - 8,354
CF f/ Investments (9,516) (60,787) (787) 8,729

Issuance of shares 1,365  -  - (1,365)
Other payments/collections from equity  - (1,405) (1,405) (1,405)
Fin Entities 6,055 8,483 8,483 2,428
Other payments/collections f/ fin. Instr. 25,817 (45,770) (22,280) (48,097)
CF f/ Financing 33,237 (38,692) (15,202) (48,439)

Change in Cash & Equivalents 22,838 (23,131) (23,131)
Initial Cash & Equivalents 8,802 30,498 30,498
Final Cash & Equivalents 31,640 7,367 7,367

C     
 
Explanation of the columns: 

(1) Cash flow reported in the first six months of 2015 
(2) Cash flow reported in the first six months of 2016 
(3) Cash flow in the first six months of 2016 adjusted to facilitate its reading by eliminating a) 60M€ from 

both financial investments and Other collections/payments; and b) 83.5M€ corresponding to 69M€ 
plus 21% VAT for both Changes in operating capital and Other collections/payments 
 
 

• The Cash Flow shows the increase in the Company’s capacity to generate 
cash flow from operations, given that this has passed from something more than 
1M€ generated in the first six months of 2015 to more than 7M€ generated in the 
first six months of this year. 

• To calculate this previous figure, the positive impact that the variation in operating 
capital has as a result of the collection of the IRU from Orange within the remedies 
agreement mentioned above (83.5M€) was eliminated from column 2 as this 
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distorts the operating cash flow of the Group (also adjusting the line of Other 
collections/payments), giving column 3 of the table. Likewise, both the financial 
investments and the line of Other collections/payments have been adjusted for the 
guarantee deposits of the Group’s obligations deriving from the agreements signed 
for the acquisition of Pepephone and Yoigo (60M€ in total). 

• The tangible and intangible investments, net of subsidies, was 14M€ for the six 
months as opposed to 2M€ for the same period the previous year, showing the 
greater effort in innovation and business development undertaken in the six 
monthly period, especially with regard to the area of broadband infrastructure 
development (FTTH). 
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5. The new MASMOVIL group 

Bearing in mind the relevance of the acquisition operations for Pepephone and Yoigo, 
completed during the months of September and October respectively, the Company 
realises that it should supply certain information on the new MASMOVIL Group as it 
stands following said acquisitions1. 

 

Sales and EBITDA 

• The size, both with regard to income and clients, and with regard to EBITDA of the 
new MASMOVIL Group is a radical change from MASMOVIL as can be seen in 
this Results Report at June 2016. 

• The aggregated data of the new Group in a period of 12 months from June 2015 
to June 2016, give an image of the correct size of the Group and show sales of 
1,100M€, with an EBITDA of 117M€2, which represents an EBITDA margin of 
close to 11%. 

 

Client Portfolio 

• With regard to the number of clients, the sum of mobile clients for the three companies 
comes to almost 4.3 million mobile clients, plus some 47 thousand residential 
broadband clients at the end of the first six monthly period of 2016 (to which we must 
add 13 thousand company accesses giving a total broadband access of 60 thousand). 

• The picture at the end of September 2016 shows the positive performance of the 
Group, the total number of mobile clients increasing to 4.4 million and broadband 
clients to almost 80 thousand, supporting the Company’s expectation to reach 
100,000 residential broadband clients by the end of the year. 

 

 
 

 

 

 
1  The data given on Pepephone and Yoigo have not been revised by MASMOVIL’s auditor 
2  The figures given may not correspond to the aggregate of figures of the three companies using Spanish 
accountancy standards 

Client portfolio for the new MASMOVIL Group 
1H16 9M16 

Mobile Broadband Total Clients Mobile Broadband Total Clients 
Masmovil 543,995 6,212 550,207 610,747 36,778 647,525 
Pepephone 483,562 40,706 524,268 472,236 41,253 513,489 
Yoigo 3,260,750 0 3,260,750 3,344,480 0 3,344,480 
Group 4,288,307 46,918 4,335,225 4,427,463 78,031 4,505,494 
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Global agreement with Orange: EBITDA growth potential  

• As is mentioned in the section Facts Occurring after the Period, the Company has 
reached a global agreement with Orange which includes both the national 
roaming services (“NRA”) of the new MASMOVIL group, and the sharing of 
telecommunication placements (“towers”) and wholesale access to and expansion 
of high speed broadband over fibre (“Fibre to the home” or “FTTH”). 

• Thanks to this agreement, MASMOVIL definitively ensures the achieving of 100% 
of all the contractual cost savings related with the acquisition of Yoigo and de 
Pepephone, (60M€), and the Company expects to be able to reach an even 
greater contractual cost saving in the medium term regarding the current national 
roaming contract. Likewise, the agreement means that these savings may be 
materialised in the next 18 months.  

• Additionally, the agreement gives MASMOVIL the wholesale access to all of 
Orange’s FTTH network, both in regulated zones and deregulated zones and it 
includes an agreement for the use of radio towers for future deployments (“site 
sharing”), and for additional FTTH deployments which MASMOVIL’s network will 
take to a volume of households numbering more than the 2.3 million previously 
announced by MASMOVIL. 

• The foregoing implies that the new MASMOVIL Group will consolidate the EBITDA 
growth potential in the medium term. 

M&A post operations financing structure 

• Having closed all the financing processes associated with the acquisitions of 
Pepephone and Yoigo, the financing structure of the Group on the date of this 
Results Report is as follows: 

o Following the capital increase carried out in July 2016, the shares issued 
reach 19,951,100 which is a market capitalisation greater than 500M€. 

o The amount of the convertible instrument is 165M€. 
o The total amount of the junior debt is 95.5M€. 
o The senior debt syndicated with different financial entities amounts to 

356M€, with an additional credit line of 30M€. We should emphasise that 
the general syndication of this senior debt was successfully completed with 
the demand of the financial institutions (both at home and abroad), being 
far greater than the debt to be financed. 

o Yoigo’s syndicated debt was cancelled using the company’s cash and 
Pepephone’s net debt is slightly negative. 

o MASMOVIL’s net debt at 30th June 2016 as is shown in this Report 
amounts to 139M€, which is reduced to 79M€ if debts with shareholders 
related with M&A operations are excluded. Following the closing of the 
quarter, the issuing of 30M€ in project bonds was completed, 27M€ in 
vendor finance and 30M€ in promissory notes. 
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• This means that the proportion of capital (market value) and cuasi-capital, 
c.45% of the total of the sum of capital and cuasi capital plus net debt. 

 

Shareholding structure following the capital increase of July 2016 

• The financing operations detailed at the end of this Report include a capital 
increase of 160M€ (8.2 million in new shares issued at 19.55€ per share), which 
meant the incorporation in the venture capital fund specialised in telecom of 
Providence Equity Partners, which directly controls, without considering the 
eventual conversion of the convertible instrument of 165M€, 18% of the capital of 
MASMOVIL and which will be represented on the Board of Directors of the 
Company by 2 members. 

• The members of the Board of Directors control almost 15% of the capital whereas 
the shareholders with a shareholding greater than 3% (including Onchena) have 
slightly more than 35% of the capital. 

• The company’s free float is 31% of the total capital. It is important to point out that 
on 26th October 2016 a syndication pact was signed for shareholders representing 
31.3% of MASMOVIL’s capital, which includes Onchena, S.L and two members of 
the Board of Directors (Inveready and Key Wolf). This syndication pact took into 
account the free float calculation. 

 

 

Shareholder Shareholding 
Providence 18.0% 
Other members of the Board 14.5% 
Onchena (Family office) 17.1% 
Other shareholders >3% 18.3% 
Other members of the Syndication Pact 1.2% 
Free float 31.0% 
Total 100.0% 
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6. Financial expectations and objectives for the year 2016 

The evolution of the Company’s business during the first six months of the year 2016 
given in this report, together with the success of the commercial converging offer during 
the second six monthly period, means it is possible to ratify the financial objectives for the 
year 2016, which are basically a double figure growth for both Revenue and EBITDA.  

However, the incorporation of Pepephone and Yoigo to the perimeter of the Group in the 
last months of the year 2016 means that said financial objectives lose their significance, 
given that the positive accounting impact of said incorporations means that the 
expectations of end of year growth are significantly greater than the sales and EBITDA 
reported in the year 2015. 
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7. Facts occurring following the closing of the six monthly period 

1) Following the closing of the six monthly period, the financing relative to the acquisitions 
of Pepephone and Yoigo has been completed and complimentary financing has been 
obtained: 

• On 12th July 2016 an issue of Masmovil Broadband, S.A.U. project bonds were 
placed for 30 million euros not guaranteed by the Group. The bonds have a 
nominal value of 100,000 euros, they simple senior non-subordinated guaranteed 
bonds maturing on 27th July 2024, with a five year grace period for repayment of 
principal and amortisation in thirds for the last three years and they have an annual 
coupon of 5.75%. The bonds are exclusively aimed at qualified investors and 
professional clients. The issue of the binds is destined to finance the expansion of 
Masmovil Broadband. 

• On 12th July 2016, within the context of the placing of the Masmovil Broadband, 
S.A.U. project bonds issue, an agreement was reached with ZTE España, S.L.U. 
for the financing of a total of more than 27 million euros in the same conditions as 
the bond, with which it shares guarantees, except for the coupon, which is 5.0%. 

• On 26th July 2016, there was an increase in capital for the amount of 160 million de 
euros by means of an accelerated book building mechanism between institutional 
investors and qualified investors of 8,184,144 newly issued shares at the price of 
19.55€ per share. Among the institutional investors taking part in the increase in 
capital is Providence Equity Partners LL.C, as the main investor in said operation. 
The destination of these funds will be principally the partial financing of the 
acquisitions of Pepephone and Yoigo. 

• On 15th July 2016 the Group reached an agreement with the private equity 
company Providence Equity Partners L.L.C. through its subsidiary PLT VII Holdco 
S.à r.l. as a result of which the latter undertakes to invest 165 million euros in the 
Group via a long term convertible. The convertible has a life of 8 years, an annual 
coupon of 6.35% (payable quarterly of which 50% may be cash and the remaining 
50% in kind, as the Group so decides). The conversion price has been established 
at 22 euros per share, the conversion is voluntary and may only be executed after 
3 and a half years following issue. 

• The Group has obtained long term underwriting from a group of top level national 
and European senior financing entities for the amount of 385.6 million euros. 

• Additionally, through an international fund of recognised prestige, the Group has 
also closed, also long term, mezzanine financing for 95.5 million euros 

• Finally, on 21st September, a total of 30M€ in promissory notes was placed at 3 
and 6 months, at an interest rate of 1.50% and 1.75% respectively, having 
completed the inaugural issue the total limit of the programme for said promissory 
notes was established at 30M€ 

2) On 10th October 2016 MASMOVIL stated that it had reached an agreement with 
Orange Espagne, S.A. which included the national roaming services of the new 
MASMOVIL group, the sharing of towers as wholesale access and the expansion of 
high speed broadband via fibre. 



 

 21 

 

3) On September 13th the Company announces the closing of the Pepephone acquisition, 
and on October 6th the closing of the Yoigo acquisition. 

 

4) On 16th August 2016 an Extraordinary MASMOVIL Shareholders Meeting was held in 
which the following points were agreed: 

1. Approval of the direct or indirect acquisition by Masmovil Holdphone, S.A.U., a 
company whose shareholding is held integrally by Masmovil Ibercom, S.A., of 
100% of the share capital of the mercantile companies Pepe World, S.L., Pepe 
Energy, S.L. and Pepe Mobile, S.L., in accordance with article 160.f) of the 
Spanish Corporation Law, ratification of previous actions and authorisation for the 
Board of Directors to obtain the necessary financing for the acquisition of said 
mercantile companies. 

2. Approval of the direct or indirect acquisition by Masmovil Phone & Internet, S.A.U., 
a company whose shareholding is held integrally by Masmovil Ibercom, S.A., of 
100% of the share capital of Xfera Móviles, S.A., in accordance with article 160.f) 
of the Spanish Corporation Law, ratification of previous actions and authorisation 
for the Board of Directors to obtain the necessary financing for the acquisition of 
said mercantile company. 

3. Approval of the restructuring of the Masmovil Group in accordance with article 
160.f) of the Spanish Corporation Law. 

4. Issue of bonds convertible into and/or exchangeable for shares in the Company for 
a maximum total amount of 210M€, with the exclusion of the right to preferential 
subscription by the shareholders. Once the period for requesting the subscription 
of said bonds was concluded, it was determined that the effective amount of the 
issue would be 165M€, and that this amount would be subscribed by Providence. 

5. Modification of Article 30 of the Articles of Association regarding the “Exclusion of 
the Negotiation” so as to adapt it to the new General Regulations of the Mercado 
Alternativo Bursátil and Memo 6/2016, concerning requirements and procedure 
applicable to the incorporation and exclusion in the Mercado Alternativo Bursátil of 
shares issued by companies in expansion and joint stock companies quoted on the 
property market. 

6. Delegating of faculties to the Board of Directors to formalise, interpret, correct and 
execute the Board’s agreements. 

 

5) On 4th October an Extraordinary General Meeting was called to be held on 4th 
November at 13:00 at first calling (5th November at the same at second calling) with the 
following order of the day: 

1. Ratification of the nomination through the cooptation system of the shareholder Mr 
Ángel Manuel García Altozano as a new external Member of the Board, made 
during the Board Meeting of 4th October 2016, so as to cover the vacancy caused 
by the resignation of Mr Germán López Fernández on 29th September 2016. 
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2. Determination of the number of Board Members and the nomination of new voting 
members on the Board of Directors: 2nd. 1. Nomination of Mr John C. Hahn as 
Proprietary director. 2nd. 2. Nomination of Mr Robert Sudo as Proprietary director. 
2nd. 3. Nomination of MS Cristina Aldámiz-Echevarría González de Durana as 
External director. 2nd. 4. Nomination of up to two independent directors. 

3. Updating of the maximum annual retribution for the board members for the period 
between 1st July 2016 and 30th June 2017, resulting from the incorporation of new 
members as laid down in point 2. 

4. Revoking of the authorisation for the derivative acquisition of treasury stock 
approved in the General Shareholders Meeting of 23rd March 2012. Authorisation 
to the Board of Directors for the derivative acquisition of treasury stock, directly or 
through subsidiary companies, in accordance with what is laid down in art. 146 o 
the Spanish Corporation Law, and for their disposal in favour of institutional 
investors or as a contra item in the framework of corporate operations. 

7. Delegating of faculties for the Board of Directors to formalise, interpret, correct and 
execute the Board’s agreements. 

6) On 26th October 2016 a syndication pact was signed by shareholders representing 
31.3% of MASMOVIL’s capital, including amongst others Onchena, S.L and two 
members of the Board of Directors (Inveready and Key Wolf). 
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8. Non audited individual accounts 

 

BALANCE DE SITUACIÓN 30/06/2016 31/12/2015

Inmovilizado intangible 4.666.937 3.875.877
Inmovilizado material 959.647 743.548
Inversiones en empresas del grupo y asociadas 401.470 111.823.924
Inversiones financieras a largo plazo 111.980.368 40.374
Activos por impuesto diferido 4.167.911 4.167.911

Total activos no corrientes 122.176.333 120.651.634

Activos no corrientes mantenido para la venta  - 401.470
Existencias 88.056 88.056
Deudores comerciales  y otras cuentas a cobrar 3.961.321 3.223.191
Inversiones en empresas de Grupo y asociadas a corto plazo 1.000  -
Inversiones financieras a corto plazo 63.023.473 3.567.411
Periodificaciones a corto plazo 16.500  -
Efectivo y otros activos líquidos equivalentes 695.232 5.873.992

Total activo corriente 67.785.582 13.154.120

Total activo 189.961.915 133.805.754

PATRIMONIO NETO
Capital y reservas sin ajustes de valor ni subvenciones (94.829.940) (98.119.710)
Capital (1.176.696) (1.176.695)
Prima de emisión (87.470.142) (87.470.142)
Reservas (5.211.580) (7.204.065)
Acciones y participaciones en acciones  propias 2.538.478 1.241.192
Resultado del ejercicio de sociedad dominante  -  -
(Dividendo a cuenta)  -  -

Otros instrumentos de patrimonio neto (3.510.000) (3.510.000)
Ajustes por cambios de valor  -  -
Subvenciones, donaciones y legados recibidos (458.756) (540.141)

Resultado atribuible a la Sociedad 4.597.218 1.880.567

TOTAL PATRIMONIO NETO (90.691.478) (96.779.284)

Deudas a largo plazo (27.706.054) (28.028.993)
Deudas con características especiales a largo plazo (1.574.235) (1.625.065)
Pasivos por impuesto diferido (1.878.068) (1.910.787)

PASIVOS NO CORRIENTES (31.158.357) (31.564.845)

Deudas a corto plazo (62.898.369) (1.507.944)
Deudas con características especiales a cp (1.378.076) (1.368.076)
Acreedores comerciales y otras cuentas a pagar (3.835.635) (2.585.605)

TOTAL PASIVO CORRIENTE (68.112.080) (5.461.625)

TOTAL PATRIMONIO NETO Y PASIVO (189.961.915) (133.805.754)  
 



 

 24 

 

 

CUENTA DE RESULTADOS 30/06/2016 31/12/2015

Ingresos (1.233.305) (2.956.464)
Variación de exist. Pto terminado y en curso  -  -
Trabajos realizados por emprsas para su activo (274.960) (856.172)
Aprovisionamientos 876.989 1.765.533
Gastos de personal 1.967.153 1.367.672
Sueldos, salarios y asimilados 1.626.931 1.094.065
Cargas sociales 340.223 272.389
Provisiones  - 1.218
Otros gastos de explotación 1.242.170 1.449.372
Amortización del inmovilizado 544.807 752.433
Imputación de subvenciones de inmovilizado no financiero y otras (34.268) (72.747)
Otros resultados 3.000 19.193

RESULTADO DE EXPLOTACIÓN 3.091.587 1.468.820

Resultado financiero 1.505.632 1.076.724

Resultado antes de impuestos 4.597.218 2.545.544

Impuesto sobre beneficios  - (664.977)

Resultado del ejercicio procedente de operaciones continuadas 4.597.218 1.880.567

RESULTADO DEL EJERCICIO 4.597.218 1.880.567  
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